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Disclaimer 
 
In preparing this report, RAM Sustainability Sdn Bhd (RAM Sustainability) relied on information provided by the issuer. Therefore, 
RAM Sustainability does not warrant that the information contained herein is complete, accurate or up to date. The report is prepared 
for consumption of the readers of our Second Opinion and RAM Sustainability will not be liable from the use of our Second Opinion 
Report and/or the information contained in the report.  
 
Our report is not a recommendation to buy or sell securities. It is also not a credit assessment on the proposed Green, Social or 
Sustainability Bonds/Sukuk.  
 
This Second Opinion may not be reproduced, transmitted or published in any form or by any means without the prior written 
permission of RAM Sustainability. All rights are reserved by RAM Sustainability. 

 
RAM Sustainability receives compensation for its opinion services which are normally paid by the issuers of this instrument. The 
receipt of this compensation has no influence on RAM Sustainability’s analytical process, diligence and professional opinion. In all 
instances, RAM Sustainability is committed to preserving the objectivity, integrity and independence of its opinion.  
 
RAM Sustainability is not aware of any conflict of interest relating to the opinion it provides in this report. RAM Sustainability will 
adequately disclose all related information in the report if there are such instances. 
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RAM SUSTAINABILITY’S SECOND OPINION APPROACH 

 
 

RAM Sustainability has assessed Avaland Berhad (Avaland or the Issuer) Sustainability Sukuk Framework (the 

Framework) against sustainability responsibilities and disclosure requirements under the following standards and 

guidelines (hereinafter collectively referred to as the Standards):  

 

▪ Securities Commission Malaysia’s (SC) Sustainable and Responsible Investment (SRI) Sukuk Framework 

▪ The ASEAN Capital Market Forum’s (ACMF) ASEAN Green Bond Standards (GBS) 

▪ The ACMF’s ASEAN Social Bond Standards (SBS) 

▪ The ACMF’s ASEAN Sustainability Bond Standards (SUS) 

▪ The International Capital Market Association’s (ICMA) Green Bond Principles (GBP) 

▪ The ICMA’s Social Bond Principles (SBP) 

▪ The ICMA’s Sustainability Bond Guidelines (SBG) 

 

Our assessment relies on both public information and data provided by the Issuer on the Framework. We have not 

undertaken any audit or other related activity to ascertain the validity or accuracy of the information provided. As part 

of our due diligence process, we conducted a site visit to Avaland’s Aetas Seputeh, Alira Residences and Amika 

Residences showrooms on 17 April 2024.  

 

RAM Sustainability classifies green, social or sustainability bond frameworks as Weak, Aligned, Strong or Advanced, in 

comparison to applicable regulations and guidelines or best practices.  

 
Level  Framework Characteristics 

Weak Not observable in the framework. 

Aligned Observable in the framework, but is below best practice.  

Strong Observable in the framework and in line with best practice.  

Advanced Observable in the framework and is more stringent, comprehensive, and establishes a new 

benchmark and new best practice. 
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RAM SUSTAINABILITY’S ENVIRONMENTAL BENEFIT ASSESSMENT AND DEFINITION 

 
 

The ultimate objective of green bonds is to facilitate the financing of environmentally friendly solutions that can help 

mitigate the effects of climate change and/or create value for the surrounding ecosystem. RAM Sustainability’s green 

bonds evaluation is a qualitative and quantitative assessment of the contributions of a project or financing facility to 

a low-carbon, sustainable future. The transparency and disclosure strength of the green bonds is also a key 

consideration. RAM Sustainability’s Environmental Benefit (EB) rating definitions are as follows:  

 

 

  

 

 
 
 
 
 
 
 
 
 
 
 
  
 
 

RAM SUSTAINABILITY’S SOCIAL BENEFIT ASSESSMENT AND DEFINITION 

 
 

The ultimate objective of social bonds is to facilitate the financing of social solutions that enhance social wellbeing by, 

inter alia, reducing the poverty level, increasing affordable housing and improving access to essential services. RAM 

Sustainability’s social bond evaluation is a qualitative and quantitative assessment of a project or financing facility’s 

potential contributions to social solutions. The transparency and disclosure strength of the social bonds is also a key 

consideration. RAM Sustainability’s Social Benefit (SB) rating definitions are as follows:  

 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

▪ The eligible utilisation of 
proceeds, under relevant 
guideline(s), has significant 
contribution towards climate 
and wider environmental 
benefits, as supported by the 
issuer’s framework. The 
assessment also considers the 
net impact on the 
environment. 

 
 
 
 

 
 

▪ The eligible utilisation of 
proceeds, under relevant 
guideline(s), has some 
contribution towards climate 
and wider environmental 
benefits, as supported by the 
issuer’s framework. The 
assessment also considers the 
net impact on the 
environment.  
 
 

 
 
 
 
 

▪ The eligible utilisation of 
proceeds, under relevant 
guideline(s), has small 
contribution towards climate 
and wider environmental 
benefits, as supported by the 
issuer’s framework. The 
assessment also considers the 
net impact on the 
environment. 
 

Utilisation of proceeds that causes significant harm to the environment will not be assigned any EB rating. 
 
 

Environmental Benefit 

Tier-1 

Environmental Benefit 

Tier-2 

Environmental Benefit 

Tier-3 

 
 
 
 

▪ The project/financing is 

important, highly strategic 

and provides significant social 

benefit(s) at the global, 

regional or national level. 
 

▪ The project/financing could 

directly contribute to 

measurable solutions for 

society and create a net 

positive contribution on a 

significant scale, depth and 

duration. 

 

 
 
 
 

▪ The project/financing has 

considerable social benefit(s) 

at the national level. 

 

▪ The project/financing could 

directly contribute to 

measurable social 

improvement and create a 

net positive contribution on 

a sizeable scale, depth and 

duration. 

 

 
 
 
 

▪ The project/financing has 

demonstrable social benefit(s). 

 

▪ The project/financing could 

directly contribute to 

measurable social 

improvement and create a 

net positive contribution on 

a relatively minor scale, 

depth and duration. 

 

 

 Utilisation for purposes that directly cause social harm will not be assigned any SB Rating. 
 

Social Benefit 

Tier-1 

Social Benefit 

Tier-2 

Social Benefit 

Tier-3 
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SUMMARY OF SECOND OPINION ON THE FRAMEWORK 

 
 

RAM Sustainability is of the view that Avaland’s Framework is consistent with the transparency and disclosure 

requirements of the Standards. The Framework describes the core components such as the intended use of proceeds, 

the process for project evaluation, the method of management of proceeds and Avaland’s future reporting 

commitments. 

 

Avaland, formerly known as MCT Berhad, is a real estate company primarily involved in the development of 

commercial and residential properties. Avaland plans to issue Green, Social or Sustainability Sukuk (Proposed Sukuk 

Issuance) under a proposed Islamic Medium Term Notes Programme of up to RM1.0 billion in nominal value (Sukuk 

Programme). The Issuer has identified three of its developments to be funded by the immediate issuance which are 

Aetas Seputeh, Amika and Anja Bangi. These projects are eligible projects under the Green Building project category 

as outlined in the Framework. 

 

Following our review, we have assigned the following EB ratings to Avaland’s eligible project categories: 

 

Table 1: RAM Sustainability’s EB Assessment of Avaland’s Eligible Project Categories 

No. 
Eligible Project Category under 

the ASEAN GBS and GBP 
Avaland’s Eligible SRI Project RAM Sustainability EB Rating 

1 Green Building Green Building 

 

Rationale: 

Avaland is committed to ensure all new residential projects are GreenRE certified. To ensure this can be achieved, Avaland has aligned its 

Project Green Plan (PGP), a comprehensive guideline for the development of high-rise residential projects, to the GreenRE standard. The 

certification targets for its different product categories are: 

▪ AVA Luxe (Luxury) – GreenRE Platinum (Score of 91 and above) 

▪ AVA Prime (Premium) – GreenRE Silver (Score of 76 to 85) or GreenRE Gold (Score of 86 to 90)  

▪ AVA Ria (Affordable) – GreenRE Bronze (Score of 50 to 75) 

 

GreenRE is a green building certification formed by Malaysia’s Real Estate and Housing Developers Association and is aligned with the World 

Green Building Council’s Quality Assurance Guide for Green Building Rating Tools. Apart from environmental categories pertaining to resource 

use efficiency such as energy, building material and water, green building certifications also consider indoor environmental quality to ensure 

occupants’ health and comfort. Ongoing projects under Avaland are in the process of being certified under the GreenRE Residential Building 

& Landed Home v3.3. 

 

Under the GreenRE rating system, points are acquired by adhering to mandatory minimum prerequisites and achieving improved 

performance in various areas. For projects targeting GreenRE Gold and Platinum, the prerequisites are more stringent which result in buildings 

with better environmental performance compared to GreenRE Silver and Bronze buildings.  

 

Table 2: Estimated lifecycle CO2 emission, energy use and water reduction targets for six Avaland properties compared to Business-As-Usual buildings. 

Projects (Provisional 

GreenRE certification) 

CO2 emissions reduction/year 

(%) 

Common area energy use 

reduction (%) 

Common area water 

consumption reduction (%) 

Aetas Damansara (Platinum) 44.25 44.00 18.00 

Alora Residences (Gold) 39.24 39.20 61.60 

Amika Residences (Gold) 31.33 31.18 74.62 

Alira Subang Jaya (Silver) 24.10 21.60 51.00 

Casa Embun (Bronze) 11.59   7.80 65.60 

Sanderling (Bronze) 12.10 10.07 28.00 

Source: Avaland Berhad Annual Report 2023 

 

Environmental Benefit 

Tier-1 to Tier-2 
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According to the International Energy Agency, the operations of buildings consumed 30% of global final energy and contributed to 26% of 

global energy-related emissions in 2022. A building’s operational phase accounts for 80-90% of its total lifecycle emissions due to required 

energy use1. To meet the 2050 Net Zero Emissions target called for in the Paris Agreement, energy reduction must be at least 35% in 2030 

compared to 2021. That said, the Issuer’s current development plan is on a ‘build to sell’ basis whereby Avaland do not have control over the 

properties’ operational environmental performance and eventual green building recertification process. 

2 
Environmentally sustainable management 

of living natural resources and land use 
Biodiversity Conservation 

 

Rationale: 

Avaland plans to enhance and integrate native tree planting and species protection as well as feature a water body in their developments to 

create a balanced biodiversity system in an urban environment. To support this, the Proposed Sukuk Issuances can be used to fund: 

▪ Research and development dedicated to biodiversity conservation – including soil analysis, development of facilities, training to 

develop urban farming and in-house arborists, community gardens to enhance vegetation diversity. 

▪ Soil treatment to promote diverse planting initiatives and remediation of contaminated soil to improve plant health in urban 

systems. 

▪ Maintenance of water bodies – includes water treatment and aquatic biodiversity conservation.  

 

Investments in biodiversity conservation projects in urban areas provide a suite of EBs such as sequestering carbon, reducing the urban heat 

island effect, controlling surface water runoff and reducing noise pollution. While this project is aligned with the goals of a low-carbon future, 

the expected EBs are deemed smaller compared to other initiatives. 

3 Renewable Energy Climate Change 

 

Rationale: 

The eligible project under the Renewable Energy category is its Solar Township Model which is the installation of rooftop solar panels at all 

projects to benefit homeowners. This will also allow participation in the national Net Energy Metering (NEM) program by the Sustainable 

Energy Development Authority (SEDA). 

 

The deployment of solar energy solutions displaces the use of fossil fuel and decarbonises the energy system, showcasing a clear climate 

mitigation benefit and alignment to the goals of a low-carbon future. We note that the Framework lacks specific criteria to address embodied 

carbon emissions of the solar panels and the maintenance of the rooftop solar energy systems. The Issuer will conduct environmental and 

social risk assessments as part of its project evaluation process. 

4 Affordable Housing Affordable Housing 

 
Rationale: 

Based on the Framework, Avaland has committed to developing affordable housing as guided by state and federal government affordable 

housing initiatives. Such housing schemes are typically aimed at making housing more acessible for the low- to middle-income groups. 

Avaland’s projects include affordable housing developments under the Skim Perumahan Rakyah 1Malaysia (PR1MA), Residensi Wilayah 

(formerly RUMAWIP) and Rumah Selangorku schemes. 

 

Within its other properties in Selangor, affordable housing units are earmarked for low-income groups or B40 households. The sale price of 

these units are regulated by the state government under the purview of the Selangor Housing & Property Board (LPHS). The LPHS will select 

eligible buyers for these units. Avaland has also developed a designated brand architecture, AVA Ria, that is intended for the affordable homes 

market which will also be GreenRE Bronze certified. These are housing targeted for and priced to match the affordability of M40 households. 

The sale of these units to potential buyers will require LPHS approval. 

 

RAM Sustainability considers the scale, depth and duration of Avaland’s affordable housing projects and its contribution to state and national 

aspirations regarding housing affordability and home ownership. At this juncture, Avaland’s affordable housing development and plans 

remain relatively modest. Avaland largely operate in the Klang Valley area with its affordable housing developments located in Cyberjaya and 

Cybersouth, Selangor. We also understand that units earmarked as affordable in its other properties make up a small percentage of overall 

units.  

 
  

 
1 Common Carbon Metric for Measuring Energy Use & Reporting Greenhouse Gas Emissions from Building Operations (UNEP SBCI) [Source: 
https://c2e2.unepccc.org/wp-content/uploads/sites/3/2016/09/unep-sbci-common-carbon-metric.pdf]   

Environmental Benefit 

Tier-3 

Environmental Benefit 

Tier-1 

Social Benefit 

Tier-3 
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We further find the Framework to have an Aligned level of disclosure, incorporating details that we view to be in line 
with the requirements of the Standards. Our key assessment areas are illustrated in Table 3 below. 
 

Table 3: RAM Sustainability’s Assessment of Avaland’s Framework 

Components GBP/SBP/SBG 
ASEAN GBS/ASEAN 

SBS/ASEAN SUS 

SRI Sukuk 

Framework 
RAM's Overall Opinion 

Utilisation of Proceeds  

(By Asset/Project 

Category): 

Aligned Aligned Aligned Aligned 

i) Eligibility Criteria 

Disclosure 

Quality 

Aligned Aligned Aligned Aligned 

ii) Indicative 

Proceeds 

Allocation  

Aligned Aligned Aligned Aligned 

iii) Exclusion List:     

- Issue 

Transaction-

level  

Strong Strong Strong Strong 

- Group-level  

Avaland and its majority shareholder, Ayala Land Inc. (Ayala Land), are property developers and 

are not involved in fossil fuel power generation. 

 

Ayala Land’s majority shareholder, Ayala Corporation, owns a coal-fired power plant through its 

subsidiary AC Energy & Infrastructure (ACEI). The main offtaker, ACEN, a subsidiary of ACEI, 

targets to achieve 100% renewable energy generation by 2025, 20 GW of renewables capacity 

by 2030 and net zero greenhouse gas emissions by 2050. To achieve its net zero target, ACEN 

implemented the first market-based energy transition mechanism in 2022 for the coal-fired 

power plant with a retirement date of 2040 or 25 years of plant operations2. 

Project Evaluation  

& Selection 
Aligned Aligned Aligned Aligned 

Management of 

Proceeds 
Aligned Aligned Aligned Aligned 

Reporting 

Commitments:  
    

i) Allocation 

reporting 
Strong Strong Strong Strong 

ii) Impact 

reporting  
Aligned Aligned Aligned Aligned 

 
  

 
2 Ayala Group Integrated Report 2023 [Source: https://ayala.com/investor-relations/annual-reports/] 
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1. CORPORATE PROFILE  

 
Avaland is a subsidiary of Ayala Land, a prominent property developer in Philippines, and listed under Bursa 
Malaysia’s Main Market. Its portfolio of properties include high-rise developments in Cyberjaya, Petaling Jaya 
and Subang Jaya and a township in Cybersouth. Avaland recently acquired land in Bangi, Seputeh and Taman 
Desa. In total, Avaland has a landbank of 194.4 acres, with 173.6 acres yet to be developed. 
 
Ayala Land became a minority shareholder of the former MCT Berhad in 2015 after it acquired a 32.95% stake 
in the company. In 2018, Ayala Land became a majority shareholder with 66.25%. Ayala Land’s core businesses 
are in strategic landbank management, residential development, retail shopping centres, corporate 
businesses, hotels and resorts with support businesses in construction and property management. 
 
Ayala Land is part of Philippines’ largest and oldest conglomerate, Ayala Group (Ayala). Ayala’s diverse 
portfolio include investments in banking, real estate, renewable energy, telecommunications, water 
infrastructure, electronics, information technology, automotive, healthcare, management, retail, and business 
process outsourcing. 

2. REVIEW OF THE FRAMEWORK 

 

Our review examines the four core components embedded in the Standards: 
 

(i) Utilisation of Proceeds 
(ii) Project Evaluation and Selection 
(iii) Management of Proceeds 
(iv) Reporting Commitments 

 
For a detailed review, please refer to Appendix 1 – SRI Sukuk Framework Checklist, Appendix 2 - ASEAN SUS 
Checklist and Appendix 3 - SBG External Review Form. 

2.1. Utilisation of Proceeds 

 
The Standards recognise several categories of eligible green and social projects. Broadly defined, green 
projects refer to innovative, climate-friendly solutions that help deliver clear environmental benefits. Social 
projects refer to solutions that are geared towards positive societal outcomes, for a target population group.  
 
The eligible categories within the Framework include eligible green and social activities under the Standards 
(Table 1). 
 
Proceeds from the Proposed Sukuk Issuances under the Framework (Sukuk proceeds) will be utilised to 
finance or refinance eligible asset/projects related to the eligible project categories and to pay all related 
fees, costs and expenses of the eligible assets, all of which shall be Shariah compliant. The eligible asset may 
include:  

i. Property development projects(s) undertaken by Avaland which fall into the eligible project;  
ii. Existing borrowings or financing facilities which have been utilised to fund the eligible projects; and 

iii. Avaland’s own operating or capital expenditures for which the use of proceeds falls into the eligible 
project categories. 

 
The indicative proceeds allocation of future issuances for each eligible project category and percentage of 
refinancing has yet to be determined at this juncture. However, the first issuance of the Sukuk Proceeds are 
intended to be used to finance and refinance eligible Green Building projects. 
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Table 4: The estimated utilisation of proceeds for Avaland’s first issuance. 

No. Details Amount (RM) Percentage (%) 

1 To fund eligible projects 216,000,000   72.0 

2 Refinance existing financing facilities   36,000,000   12.0 

3 Operating and capital expenditure   44,000,000   14.7 

4 Defrayment of expense     4,000,000     1.3 

 TOTAL 300,000,000 100.0 

 

Ineligible Projects 
Consistent with the ASEAN GBS and SBS, the Framework prohibits any Sukuk Proceeds to provide funding for 
the following projects: 

i. Luxury sectors (e.g. precious metals/precious minerals/artworks and antiques wholesale or 
brokerage); 

ii. Child and forced labour; 
iii. Gambling, gaming business, adult entertainment and prohibited trade; 
iv. Fossil-fuel related activities (including extraction, exploration, production, power generation or 

transport of fossil fuels); 
v. Weapons and military contracting; 

vi. Alcohol and tobacco; 
vii. Nuclear energy and nuclear related assets; 

viii. Production or trade in any product or activity deemed illegal under international conventions and 
agreements, or subject to international bans; and 

ix. Largescale hydro-power projects with a generating capacity of over 25 megawatts. 

 
The Sukuk Proceeds will also not be utilised for any non-Shariah-compliant financing, assets and projects. 
 

Alignment of Project Categories with relevant Sustainable Development Goals (SDGs) 
In tandem with the rise of sustainable finance, SDGs have been gaining traction among financial market 
participants since its launch in 2015. For many institutional investors, SDGs provide a harmonised structure 
to align investments with key sustainability issues that affect the world today. Avaland’s project categories 
are tied with the relevant SDGs such as SDG 1: No Poverty, SDG 7: Affordable and Clean Energy, SDG 11: 
Sustainable Cities and Communities, SDG 12: Responsible Consumption and Production, SDG 13: Climate 
Action, SDG 14: Life Below Water and SDG 15: Life on Land. 

2.2. Project Evaluation & Selection 

 
The Framework describes an evaluation and selection process that Avaland undertakes to ensure that 
projects or assets that are selected are eligible for green and/or social financing. Eligibility considerations 
include project adherence to the eligibility criteria and environmental and social risk assessments.  
 
Various business units in Avaland including the Design & Planning and Sustainability departments will identify 
and evaluate relevant projects that meet the eligibility criteria stipulated in the Framework. The Sustainability 
Council, headed by the sustainability manager, will propose and make recommendations to the Board of 
Directors and/or Board Committee who will select and approve the projects to be funded by the Sukuk 
Proceeds. 
 
During the tenure of the Sukuk Proceeds issuance, the portfolio of eligible green projects will be continuously 
monitored by the relevant business divisions to ensure compliance to the eligibility criteria. Any eligible 
project that is found to no longer comply with the eligibility criteria may be replaced with other selected 
eligible projects, subject to the same evaluation and selection process.  
 
In our view, the processes employed by Avaland are good practices observed for the evaluation of eligible 
projects for green financing.  
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2.3. Management of Proceeds  
 
Avaland has defined the internal processes linked to the management of proceeds. The portfolio of eligible 
projects and its allocation will be tracked and monitored by the Issuer’s Finance and Treasury departments 
via an internal reporting system. In the event that any of the eligible projects no longer fulfil the criteria of 
the Framework, Avaland shall reallocate the proceeds to other eligible projects as soon as practicable.  
 

Any unutilised proceeds will be invested into Shariah-compliant investment products approved by the Shariah 
Advisory Council (SAC) of the Securities Commission (SC) and/or the SAC of Bank Negara Malaysia and/or such 
other recognised Shariah authorities (the Permitted Investments), such as: 

i. Islamic treasury bills, Islamic money market instruments and sukuk which are guaranteed by the 
Government of Malaysia (GoM); or 

ii. Investments in Islamic money market instruments, such as deposits, overnight repos/deposits or its 
equivalent, certificate of deposits, bankers acceptances of depository institutions having, at the time 
of investment, a minimum debt rating of A1/P1 from a credit rating agency; or  

iii. Investments in Islamic treasury bills, Islamic money market instrument and sukuk issued in Malaysia 
having, at the time of investment, a minimum debt rating of AA3/P1 from a credit rating agency. 

The Permitted Investments shall not include any investments in the exclusion criteria list in 2.1. The Issuer has 
not committed to appoint independent auditors or other third parties to verify its management of proceeds 
for Sukuk Proceeds under the Framework. 

2.4. Reporting Commitments 

The Standards require issuers to establish a formal process to communicate the allocation of proceeds and 
the positive impact created. Avaland is committed to publish an annual sustainability report throughout the 
tenure of the Sukuk issuances. The annual report may include the following information: 
 

a. Summary: 
i. List of all proposed Sukuk issuance(s) executed in the reporting period and outstanding as of the 

reporting date and summary terms of each transaction. Key information to be provided will 
include issuance date, principal amount of proceeds, maturity date, and profit payment etc.  

b. Allocation Reporting: 
i. the original amount allocated for the Eligible Assets.  

ii. the amount utilised for the Eligible Assets.  
iii. the unutilised amount and where such unutilised amount is placed or invested pending 

utilisation. 
c. Impact Reporting: 

i. Where relevant and possible, Avaland will report on the list of the Eligible Assets which the 
Sukuk Proceeds have been allocated to and a brief description of the said Eligible Assets and 
their impact or expected impact, including the key underlying methodology or assumption used 
to determine the impact or expected impact. Avaland strives to conceptualise quantitative 
targets to manage environmental and social metrics in the near future.  

 
The Framework, this Second Opinion Report, and the annual sustainability reports will be made publicly 
available on Avaland’s corporate website (https://www.avaland.com.my) at the time of issuance and 
throughout the tenure of the Proposed Sukuk Issuances. In addition, this Second Opinion Report will be 
available on RAM Sustainability’s website (https://www.ram.com.my/sustainability).  

  

https://www.avaland.com.my/
https://www.ram.com.my/sustainability
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3. SUSTAINABILITY ASSESSMENT  

3.1. National-Level Drivers 

 

RAM Sustainability opines that Avaland’s Proposed Sukuk Issuances will support the following national-level 
objectives and plans that are related to the areas defined under the eligible asset/project categories: 

 
Table 5: National-Level Objectives and Plans 

Category National-Level Objectives and Plans 

Renewable Energy 

Increasing RE generation 

Under the 12th Malaysia Plan, the Government of Malaysia (GoM) has targeted to achieve 31% 
RE of total installed capacity by 2025. The GoM has also introduced incentives to encourage 
corporate consumers to buy green energy. Such incentives include the Green Tariff Rider and 
Renewable Energy Certificate.  
 
Under the National Energy Transition Roadmap, the GoM has committed to achieving 70% RE 
installed capacity by 2050 with a solar PV installation target of 59 GW of installed capacity by 
2050. The GoM also targets an increase in bioenergy power generation capacity to 1.4 GW by 
2050. 
 

Green Building 

Emphasis on green building 
 
Under the National Energy Policy 2022-2040, green buildings are included in the emphasis on 
low carbon activities as part of Key Economic Growth Activities (KEGA) 12: Green Economy. 
The National Energy Efficiency Action Plan 2015 further identifies Energy Audits in Buildings 
and Industries and Energy Efficient Building Design as key initiatives in the government’s target 
to achieve an 8% reduction in energy demand from the baseline. The proposed Energy 
Efficiency Conservation Act will require office buildings exceeding 8,000 sqm to ensure their 
energy intensity performance complies with energy efficiency ratings prescribed by the Energy 
Commission, the failure of which would require an energy audit and energy improvement plan. 

  

Environmentally 
sustainable 
management of 
living 
natural resources 
and land use 

Responsible management of natural resources 
 
Land and river water quality may worsen due to increased industrialisation and unsustainable 
use of natural resources. Sustainable land and river management is hence crucial as it reduces 
pollution and contributes positively to fundamental ecosystem services including regulation of 
water cycles, carbon sequestering and biodiversity preservation. 

Affordable Housing 

Providing low- and middle-income communities access to home ownership 
 
Avaland supports state and federal affordable housing schemes that provide equitable access 
to housing across all levels of society. Affordable housing upholds sustainable development by 
improving access to home ownership, allowing communities to have a higher level of security 
and residential stability. This potentially translates into a broad spectrum of other 
socioeconomic benefits such as wealth creation among communities, and reduces financial 
restraints on low income groups. 
 

 

3.2. Group-Level Assessment 

 
This section assesses the overall management approach to integrating sustainability considerations into the 
issuer’s decision-making processes and operations. 
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Sustainability Governance 
 
The Board of Directors (the Board) have ultimate oversight over Avaland’s sustainability strategy, supported 
by the Board Committee, Sustainability Management Team (SMT) and Sustainability Council (SC). The SMT, 
led by the Chief Executive Officer, leads the strategic management of material sustainability matters, with 
the assistance of Key Management Team and Risk Management Department. The Sustainability Council, 
headed by the sustainability manager, oversees the implementation of sustainability initiatives across 
Avaland.  
 

 
Figure 1: Avaland’s Sustainability Governance Structure. 

 

Sustainability Strategies 
 
Avaland’s Sustainability Framework is comprised of four Sustainability Focus Areas, aligned with its material 
matters and the UN SDGs. The Sustainability Focus Areas are Site Resilience, Resource Efficiency, People 
Mobility & Connectivity and Local Economic Development.  
 

 
Source: Avaland Berhad Annual Report 2023 

Figure 2: Avaland’s Group Sustainability Framework. 

Sustainability Council

Sustainability Manager Business Units

Sustainability Management Team

Board Committee

Board of Directors
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Source: Avaland Berhad Annual Report 2023 

Figure 3: Avaland’s Group Sustainability Framework. 
 

Accompanying the Sustainability Framework, Avaland has also implemented an Environmental Policy, Health 
& Safety Policy and Diversity & Inclusivity Policy, among others. The Issuer has also set various sustainability 
targets and key performance indicators addressing all material matters under Environment, Economic, Social 
and Governance pillars. One of its targets is to achieve green building certifications for all new projects. As of 
31 May 2024, Avaland has obtained provisional GreenRE certificates for eight projects. 
 
To guide its green building development, Avaland has established the PGP to be implemented for all high-
rise residential projects undertaken by Avaland. The PGP details the initiatives and targets to be achieved in 
its developments and is aligned with GreenRE standards to ensure that all product segments under Avaland 
are able to obtain green building certification. 
 

Table 6: Avaland’s Project Green Plan (PGP). 

GREEN BUILDING 
ENVIRONMENTAL PILLARS 

INITIATIVES IMPACTS 

ENERGY EFFICIENCY 
Aimed at reducing the 
amount of energy required 
to operate a building. 
 

Eco-roofing Lower roof thermal transfer  
Roof U-value: <0.6 W /m2 

Light sensors 
LED lighting   

Reduced or avoidance of energy consumption   

Energy-efficient air 
conditioning 

25% energy savings from using energy-efficient 
split-type air-conditioning units for individual space 
cooling needs  

Energy-efficient lifts  Reduced energy consumption  

Renewable energy  Reduced use of fossil fuel  

Smart meters  Installation of smart meters in our new 
developments for the residents to control and 
monitor their energy usage   

WATER EFFICIENCY  
Optimise the building’s 
water consumption to 
minimise wastage and 
usage. 
 

 
Water-efficient 
fixtures 

Installation of dual-flush toilets and low-flow 
showerheads to reduce indoor potable water 
consumption 

 
Rainwater harvesting  

Installation of rainwater harvesting features  
Use of collected rainwater to water the landscaped 
areas.  

Alternative water 
sources 

Use of lake water to reduce potable water use 

Common area water 
management  

Use of submetering to monitor water usage   

Landscape water 
management  

Use of drought-tolerant plants  

SUSTAINABLE 
CONSTRUCTION 
Eco-friendly plan 
throughout the 
construction phases  

Green cement  Use of recycled industrial waste to lessen energy 
use in the production process  
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RESOURCE MANAGEMENT 
Optimising the material and 
waste management 
process 

Landscape waste 
management  

Adopting mulching and composting to minimise 
waste sent to landfill  

Green certified 
materials  

Reduced volatile organic compounds (VOCs) and 
harmful chemical emissions from paints and 
adhesives  

Waste recycling  Reduced waste disposed to landfill  

ECO-URBANISM 
Prioritising ecological 
sustainability and resilience 
in designing the 
development of 
metropolitan areas 

Urban heat 
mitigation  

Utilisation of hardscape materials of Solar 
Reflective Index (SRI) > 29 and provision of light-
coloured roofs Reduced heat transfer   

Permeable green 
spaces 

Use of porous surfaces for parks and gardens for 
better ground absorption of rainwater 

Protection of native 
trees and species  

Native tree species at 77.4% of the development 
landscape  
Native tree species planted at 70% of the 
landscaped areas  

WELL-BEING AND 
LIFESTYLE 
Environmental ways that 
promote and facilitate the 
mental, physical, and social 
well-being of all occupants 

Monitoring of 
ventilation unit 
performance  

50.3% of habitable spaces per dwelling unit have 
good cross-ventilation, resulting in reduced energy 
use 

Natural daylight  All dwelling units to achieve 60% of natural daylight 
of Daylight Factor > 2.0. 
Common areas are > 89% naturally ventilated.  

EV chargers All developments are installed with a minimum of 
three EV chargers. 

Source: Avaland Berhad Annual Report 2023 

 
Controversy Scan 
Based on publicly available information up to 24 June 2024 on Avaland Berhad and its subsidiaries, there 
were no controversies pertaining to the entities’ ESG practices.
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APPENDIX 1: SRI SUKUK FRAMEWORK CHECKLIST  
 

Reference: 
Guidelines on Unlisted Capital Market Products Under the Lodge and Launch Framework 
Part 3: Corporate Bonds and Sukuk 
Chapter 7: Sustainable and Responsible Investment (SRI) Sukuk 

 
No. Item Requirement  Alignment Comment 

7.07 & 
7.08 

Eligible SRI 
Projects  

An Eligible SRI project refers to a project that 
seeks to achieve any one or a combination of 
the following objectives:  

(a) Preserving and protecting the 
environment and natural resources. 

(b) Conserving the use of energy.  

(c) Promoting the use of RE.  

(d) Reducing greenhouse gas emissions.   

(e) Addressing or mitigating a specific 
social issue or seeking to achieve 
positive social outcomes, especially 
but not exclusively for a target 
population.   

(f) Improving society’s quality of life. 

Yes 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Avaland’s Sukuk Proceeds may be allocated to 
finance/refinance the following eligible projects:  
 

(i) Green Building  
(ii) Environmentally sustainable management of 

living natural resources and land use  
(iii) Renewable energy 
(iv) Affordable Housing   

Eligible SRI projects may include, but are not 
limited to, the following: 

(a) Green projects that relate to: 

(i) Renewable energy. 

(ii) Energy efficiency. 

(iii) Pollution prevention and control. 

(iv) Environmentally sustainable 
management of living natural 
resources and land use. 

(v) Terrestrial and aquatic biodiversity 
conservation. 

(vi) Clean transportation. 

(vii) Sustainable water and wastewater 
management. 

(viii) Climate change adaptation. 

(ix) Eco-efficient and/or circular 
economy-adapted products, 
production technologies and 
processes.  

(x) Green buildings which meet 
regional, national or 
internationally recognised 
standards or certifications. 

(b)  Social projects that relate to: 

(i) Affordable basic infrastructure. 

(ii) Access to essential services. 

(iii) Affordable housing. 

(iv) Employment generation, including 
the potential effects of SME 
financing and microfinancing. 

(v) Food security.  
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No. Item Requirement  Alignment Comment 

(vi) Socioeconomic advancement and 
empowerment. 

(c)  Projects which are the combination of 
green and social projects, as described in 
(a) and (b) above.  

(d)  Waqf projects that relate to the 
development of waqf properties or 
assets. 

7.10 Utilisation of 
Proceeds 

An issuer must ensure that the proceeds 
raised from the issuance of the SRI sukuk are 
utilised only for the purpose of funding any 
activities or transactions relating to the 
Eligible SRI projects, as described in 
paragraph 7.08 above. 

Yes As in 7.07 & 7.08 above.  
 

7.11  In relation to the activities or transactions 
that involve the acquisition of a company 
undertaking Eligible SRI projects, an issuer 
must ensure that the company to be 
acquired does not carry on any other 
business or projects except the Eligible SRI 
projects. 

Yes The eligible assets do not include acquisition of 
companies.  

7.12 Process for 
Project 
Evaluation and 
Selection 

An issuer must establish internal processes 
for the evaluation and selection of the 
Eligible SRI projects, as identified in 
paragraph 7.08 above. 

Yes The Framework outlines the Issuer’s evaluation 
and selection process for green financing, 
ensuring that chosen activities meet eligibility 
criteria.  

For more detailed information, please refer to 2.2. 

7.13 Management of 
Proceeds 

An issuer must ensure that the proceeds 
allocated to the Eligible SRI projects are 
deposited into a designated account or 
otherwise tracked in an appropriate 
manner. 

Yes Avaland has established internal processes for 
managing the Sukuk Proceeds. The portfolio of 
eligible projects and its allocation will be 
monitored and maintained internally by the 
Finance and Treasury departments via an internal 
reporting system.  

For more detailed information, please refer to 2.3. 

7.14 Reporting An issuer must provide the following 
information to the sukukholders, annually 
through a designated website: 

(a) The original amount allocated to the 
Eligible SRI projects. 

(b) The amount utilised for the Eligible SRI 
projects. 

(c) The unutilised amount and where such 
unutilised amount is placed or invested 
pending utilisation.  

(d) The list of Eligible SRI projects to which 
the SRI sukuk proceeds have been 
allocated, and a brief description of the 
said Eligible SRI projects and their 
impact or expected impact, including 
the key underlying methodology or 
assumptions used to determine the 
impact or expected impact. 

Yes Avaland has committed to disclosing the 
necessary information on its corporate website 
(https://www.avaland.com.my). The Issuer will 
report on the allocation of proceeds and impacts 
of its eligible projects annually throughout the 
tenure of the Proposed Sukuk Issuances.  

 

 

7.05 & 
7.16 

Disclosure 
Requirements 

The information relating to the issuer and 
the details of the issuer’s SRI Sukuk 
Framework must be made publicly 
accessible via a designated website to be 
disclosed by the issuer. Such information on 
the designated website must be made 

Yes The Framework describes the requirement for all 
green financing to disclose all required 
information to the bond/sukuk-holders every 
year, via a report made available on its corporate 
website (https://www.avaland.com.my).  

For more detailed information, please refer to 2.4. 

https://www.avaland.com.my/
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No. Item Requirement  Alignment Comment 

available at the point of issuance and 
throughout the tenure of the SRI sukuk. 

  For the purpose of disclosure of the details 
of the issuer and the SRI Sukuk Framework 
under paragraph 7.05 above, the following 
information must be included: 

(a) The overall SRI objectives that the 
issuer intends to achieve. 

(b) The utilisation of proceeds from the 
issuance of the SRI sukuk. Where all or 
part of the proceeds are used for 
refinancing, an issuer must provide 
the amount of proceeds allocated to 
refinancing and which Eligible SRI 
projects will be refinanced. 

(c) The Eligible SRI projects to which the 
proceeds will be allocated. 

(d) The details of the Eligible SRI projects 
and, to the extent possible, the impact 
objectives of the Eligible SRI projects. 

(e) The processes used by the issuer to 
evaluate and select the Eligible SRI 
projects. 

(f) The criteria used by the issuer to 
identify and manage material 
environmental or social risks 
associated with the Eligible SRI 
projects. 

(g) The processes used by the issuer to 
manage the proceeds from the 
issuance of the SRI sukuk.  

(h) A statement that the issuer has 
complied with the relevant 
environmental, social and governance 
standards or recognised best practices 
relating to the Eligible SRI projects. 

Yes The Group has committed to publishing its 
Framework, which contains items (a) to (h), on its 
corporate website 
(https://www.avaland.com.my). 

For more detailed information on disclosure 
requirements, please refer to 2.4. 

7.17 External Review If an external reviewer is appointed to assess 
and provide a report on the Eligible SRI 
projects or the issuer’s compliance with the 
requirements under these guidelines, such 
external reviewer’s report must be made 
available on the designated website. 

 

Yes RAM Sustainability has been appointed as an 
independent expert to provide a second opinion 
on the Framework. RAM Sustainability’s analysis 
covers an assessment of the Framework against 
the disclosure requirements of the SRI Sukuk 
Framework, the ASEAN GBS and the GBP, as well 
as the Group’s sustainability responsibilities. 

Avaland intends to make RAM Sustainability’s 
Second Opinion Report available on its corporate 
website (https://www.avaland.com.my). The 
report will also be available on RAM 
Sustainability’s website. 

 

https://www.avaland.com.my/
http://www.ram.com.my/sustainability
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APPENDIX 2: ASEAN SUSTAINABILITY BONDS STANDARDS (ASEAN SUS) CHECKLIST 
 
Reference: 
ASEAN Capital Markets Forum – ASEAN SUS 
 

Item No. Requirement  Alignment Comment 

Eligible 
Issuers and 
Issuance 

GBS 3.1 
SBS 3.1 

(i) Must be an ASEAN Issuer. 

(ii) In the case of a Non-ASEAN Issuer, the 
eligible Green Projects must be located in 
any of the ASEAN countries. 

Yes Avaland Berhad is incorporated under the laws of 
Malaysia and is therefore an ASEAN Issuer. 

GBS 3.2 
SBS 3.2 

ASEAN Green Bonds issuances must be 
originated from any of the ASEAN member 
countries. 

Yes The first issuance under the Framework will be 
issued pursuant to the Programme established by 
the Issuer which is a company incorporated under 
the laws of Malaysia and is therefore originated 
from an ASEAN member country. 

Eligible 
Projects 

GBS 4.1.5 
SBS 4.1.6 

There are several broad categories of 
eligibility for Green and Social projects 
which contribute to environmental/social 
objectives. 

Refer to ASEAN GBS and ASEAN SBS for the 
list of Green and Social categories.  

 

Yes The Sukuk proceeds under the Framework may be 
allocated to finance or re-finance the following 
eligible projects: 

i. Green Buildings 
ii. Environmentally sustainable management of 

living natural resources and land use 
iii. Renewable Energy 
iv. Affordable Housing 

 
Please refer to the summary of RAM Sustainability’s 
second opinion on the Framework. 

Ineligible 
Projects 

GBS 4.1.6 
SBS 4.1.7 

For clarification purposes, fossil fuel power 
generation projects are excluded from the 
ASEAN GBS. Projects which involve 
activities that pose a negative social 
impact related to alcohol, gambling, 
tobacco and weaponry are excluded from 
the ASEAN SBS.  

Issuers are also encouraged to develop a 
list of additional ineligible projects for the 
issuance of their ASEAN Social Bonds, if 
applicable. 

Yes The Sukuk Proceeds under the Framework will not 
be utilised to fund related to fossil fuel power 
generation, alcohol, gambling, tobacco and 
weaponry, on top of others. Please to 2.1 for the full 
exclusion criteria. 

Continuous 
Accessibility 
to 
Information 
and 
Reporting 

GBS 4.2.1 
SBS 4.2.1 

The Issuer of ASEAN Sustainability Bonds 
must clearly communicate to investors: 

(i) The environmental sustainability 
objectives. 

(ii) The process by which the Issuer 
determines how the projects fit within the 
eligible Green and Projects categories 
identified within the ASEAN GBS and 
ASEAN SBS. 

(iii) The related eligibility criteria, 
including, if applicable, exclusion criteria 
or any other process applied to identify 
and manage potentially material 
environmental and social risks associated 
with the Green and Social Projects. 

Yes The eligibility criteria for the use of proceeds and 
the process of evaluation and selection of eligible 
projects have been described in the Framework. 
However, these are viewed to be basic disclosures 
by the Issuer. 

GBS 4.2.5 
SBS 4.2.5 

The Issuer must make the following 
publicly available on a website designated 
by the Issuer at the time of the issuance 
and throughout the tenure of an ASEAN 
Green, Social or Sustainability Bond: 

(i) The process for project evaluation. 

(ii) The use of proceeds. 

Yes The Issuer will ensure that the required information 
will be made publicly available on Avaland’s 
corporate website (https://avaland.com.my) at the 
time of the issuance and throughout the tenure of 
any Proposed Sukuk Issuance under the 
Framework. 

https://avaland.com.my/
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Item No. Requirement  Alignment Comment 

(iii) The external review report on the 
process (if any). 

GBS 4.3.1 
SBS 4.3.1 

Prior to the issuance of the ASEAN Green, 
Social or Sustainability Bond, the Issuer 
must disclose to investors in the 
documentation for the issuance of the 
Bond, the process for managing the net 
proceeds from the Bond. 

Yes The Issuer has disclosed the required information 
in the Framework which will be published on 
Avaland’s corporate website.  
 

GBS 4.3.4 
SBS 4.3.4 

The Issuer must also disclose to investors 
in the documentation for the issuance of 
the ASEAN Green, Social or Sustainability 
Bonds the intended types of temporary 
placement for the balance of unallocated 
proceeds. 

Yes The Issuer has disclosed the required information 
in the Framework which will be published on 
Avaland’s corporate website. 
 

GBS 4.4.5 
SBS 4.4.5 

The Issuer must provide investors with an 
annual report and external review on the 
annual reporting, if any, through a website 
designated by the Issuer and/or annual 
reports throughout the tenure of the 
ASEAN Green, Social or Sustainability 
Bonds. 

Yes The annual reporting will be made available on 
Avaland’s corporate website. 

Encourage 
More 
Frequent 
Reporting 

GBS 4.4.1 
SBS 4.4.1 

Issuers must report to investors at least 
once a year, and are encouraged to make 
more frequent reporting on the use of 
proceeds until full allocation, and as 
necessary thereafter in the event of 
material developments. This should 
include a list of the projects to which the 
ASEAN Green, Social or Sustainability Bond 
proceeds have been allocated, as well as a 
brief description of the projects and the 
amounts allocated and their expected 
impact. 

Yes The Issuer will publish a report on an annual basis 
which will provide information on the allocation 
and impact of any Proposed Sukuk Issuance issued 
under the Framework (i.e., the Green Sukuk in the 
case of the first utilisation of the Framework) 

External 
Review 

GBS 5.1 
SBS 5.1 

Issuers are advised to appoint external 
review providers for the issuance of their 
ASEAN Green, Social or Sustainability 
Bonds. 

Yes The Issuer has appointed RAM Sustainability as the 
independent external reviewer for its Framework.  

GBS 4.2.4 
SBS 4.2.4 

It is recommended that the Issuer’s 
process for project evaluation and 
selection be supported by an external 
review. 

Yes The second opinion review by RAM Sustainability 
covers project evaluation and selection.  

GBS 4.3.5 
SBS 4.3.5 

It is recommended that the Issuer’s 
management of proceeds be 
supplemented by the appointment of an 
auditor, or other third party to verify the 
internal tracking method and allocation of 
the proceeds from the ASEAN Green, 
Social or Sustainability Bonds proceeds. 

No 
  

The Issuer has not made any commitment to 
appoint an auditor, or other third party to verify the 
internal tracking method and allocation of the 
Sukuk Proceeds, or any future Proposed Sukuk 
Issuances.  

GBS 4.3.6 
SBS 4.3.6 

Where the Issuer appoints an auditor or 
other third party to verify its management 
of proceeds, the Issuer must make the 
report produced by the auditor or other 
third party publicly available on a website 
designated by the Issuer at the time of 
issuance of the ASEAN Green Bonds. 

No The Issuer has not made any commitment to 
appoint an auditor, or other third party to verify the 
internal tracking method and allocation of the 
Sukuk Proceeds, or any future Proposed Sukuk 
Issuances.  

GBS 4.4.4 
SBS 4.4.4 

It is recommended that the Issuer’s annual 
reporting on the use of proceeds be 
supplemented by the confirmation of such 
use of proceeds by an external reviewer 
along with any relevant updates on the 
external review. 

No The Issuer has not made any commitment to 
appoint an external reviewer to verify its annual 
reporting on the use of Sukuk Proceeds. 
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APPENDIX 3: SBG EXTERNAL REVIEW FORM 
 
 

Green, Social and Sustainability Bonds External Review Form 

 

This form complements the Bond Information Template that should have been filled in by the issuer. It provides 
additional information on the role of the External Reviewer when assessing the issuer’s sustainability framework. 
This form may be used or adapted, where appropriate, to summarise the scope of the review. 
 

Section 1. Basic Information 

Issuer name: Avaland Berhad 

Bond ISIN3: To Be Confirmed 

Independent External Review provider’s name: RAM Sustainability Sdn Bhd 

Completion date of this form: 24 June 2024 

Date of the review: 24 June 2024 

 

 

Section 2. Overview 

 

SCOPE OF REVIEW 

The review: 

☒ assessed the 4 core components of the Principles (complete review) and confirmed the alignment with the 
GBP/SBP/SBG (delete where appropriate). 

☐ assessed only some of them (partial review) and confirmed the alignment with the GBP/SBP/SBG (delete 
where appropriate); please indicate which ones: 

☐ Use of Proceeds ☐ Process for Project Evaluation and Selection 

☐ Management of Proceeds ☐ Reporting 

☒ assessed the alignment with other regulations or standards (CBI, EU GBS, ASEAN Green Bond Standard, ISO 
14030, etc.); please indicate which ones: 

• ASEAN GBS 

• ASEAN SBS 

• ASEAN SUS 

• SRI Sukuk Framework 

 

ROLE(S) OF INDEPENDENT REVIEW PROVIDER 

☒ Second Party Opinion ☐ Certification 

☐ Verification ☒ Scoring/Rating 

☐ Other (please specify):   

 

 
3 The ISIN code is mandatory for publishing the form in the Sustainable Bond Issuers Database. 
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Does the review include a sustainability quality score4? 

☐ Of the issuer ☒ Of the project 

☒ Of the framework ☐ Other (please specify): 

☐ No scoring   

 

ASSESSMENT OF THE PROJECT(S) 

Does the review include: 

☒ The environmental and/or social features of the type of project(s) intended for the Use of Proceeds? 

☒ The environmental and/or social benefits and impact targeted by the eligible Green and/or Social Project(s) financed 
by the Green, Social or Sustainability Bond? 

☒ The potentially material environmental and/or social risks associated with the project(s) (where relevant)? 

 

ISSUER’S OVERARCHING OBJECTIVES 

Does the review include: 

☒ An assessment of the issuer’s overarching sustainability objectives and strategy, and the policies and/or processes 
towards their delivery? 

☒ An identification and assessment of environmental, social and governance related risks of adverse impact through 
the issuer’s [actions] and explanations on how they are managed and mitigated by the issuer? 

☐ A reference to the issuer’s relevant regulations, standards, or frameworks for sustainability-related disclosure and 
reporting? 

 

CLIMATE TRANSITION STRATEGY5 

Does the review assess: 

☐ The issuer’s climate transition strategy & governance? 

☐ The alignment of both the long-term and short/medium-term targets with the relevant regional, sector, or 
international climate scenario? 

☐ The credibility of the issuer’s climate transition strategy to reach its targets? 

☐ The level/type of independent governance and oversight of the issuer’s climate transition strategy (e.g. by 
independent members of the board, dedicated board sub-committees with relevant expertise, or via the submission 
of an issuer’s climate transition strategy to shareholders’ approval). 

☐ If appropriate, the materiality of the planned transition trajectory in the context of the issuers overall business 
(including the relevant historical datapoints)? 

☐ The alignment of the issuer’s proposed strategy and targets with appropriate science-based targets and transition 
pathways6  that are deemed necessary to limit climate change to targeted levels? 

 
4 The external review may indicate the provider’s opinion of the overall sustainability quality of a bond or bond framework and assess whether it has a meaningful 
impact on advancing contribution to long-term sustainable development. 
5 Where issuers wish to finance projects towards implementing a net zero emissions strategy aligned with the goals of the Paris Agreement, guidance on issuer 
level disclosures and climate transition strategies may be sought from the Climate Transition Finance Handbook. 
6 GHG emissions reduction targets that are in line with the scale of reductions required to keep the average global temperature increase to ideally 1.5°C, or at the 
very least to well below 2°C above pre-industrial temperatures. Science Based Targets Initiative (SBTi) is a branded verification body for science-based targets and 
SBTi verification is one way for issuers to validate the alignment of their emission reduction trajectories with science-based reference trajectories. In addition, ICMA 
has published Methodologies Registry which includes a list of tools to specifically help issuers, investors, or financial intermediaries validate their emission reduction 
trajectories. 

https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/climate-transition-finance-handbook
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☐ The comprehensiveness of the issuer’s disclosure to help investors assess its performance holistically7? 

Overall comment on this section:  
 
Not Applicable. 

 

Section 3. Detailed Review 

Reviewers are encouraged to provide the information below to the extent possible and use the comment section to 
explain the scope of their review.  

1. USE OF PROCEEDS 

Does the review assess: 

☒ the environmental/social benefits of the project(s)? 

☒ whether those benefits are quantifiable and meaningful? 

Does the review assess if the issuer provides clear information on: 

☒ the estimated proceeds allocation per project category (in case of multiple projects)? 

☒ the estimated share of financing vs. re-financing (and the related lookback period)? 

Overall comment on this section:  
 
Please refer to the summary of RAM Sustainability’s second opinion of the Framework. 

 

2. PROCESS FOR PROJECT EVALUATION AND SELECTION 

Does the review assess: 

☐ whether the eligibility of the project(s) is aligned with official or market-based taxonomies or recognised 
international standards? Please specify which ones.8 

☒ whether the eligible projects are aligned with the overall sustainability strategy of the issuer and/or if the eligible 
projects are aligned with material ESG-related objectives in the issuer’s industry? 

☒ the process and governance to set the eligibility criteria including, if applicable, exclusion criteria? 

☒ the processes by which the issuer identifies and manages perceived social and environmental risks associated 
with the relevant project(s)? 

☒ any process in place to identify mitigants to known material risks of negative social and/or environmental impacts 
from the relevant project(s)? 

 

Overall comment on this section:  
 
Please refer to 2.2. 

 

  

 
7 Including information such as the respective contribution (e.g. %) of the different measures to the overall reduction, the total expenses associated with the plan, 
or the issuer’s climate policy engagement. 
8 The EU Taxonomy, CBI Taxonomy, UK Taxonomy, China catalogue, etc. 
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3. MANAGEMENT OF PROCEEDS 

Does the review assess: 

☒ the issuer’s policy for segregating or tracking the proceeds in an appropriate manner? 

☒ the intended types of temporary investment instruments for unallocated proceeds? 

☒ Whether an external auditor will verify the internal tracking of the proceeds and the allocation of the funds? 

Overall comment on this section:  
 
The description of the Issuer’s management of proceeds can be found in 2.3. 

 

4. REPORTING 

Does the review assess: 

☒ the expected type of allocation and impact reporting (bond-by-bond or on a portfolio basis)? 

☒ the frequency and the means of disclosure? 

☐ the disclosure of the methodology of the expected or achieved impact of the financed project(s)? 

 

Overall comment on this section:  
 
Please refer to 2.4. 

 

Section 4. Additional Information 

Useful links  

RAM Sustainability’s website: https://www.ram.com.my/sustainability 
 
 

 

Analysis of the contribution of the project(s) to the UN Sustainable Development Goals:  

Please refer to 3.3 for more details. 

 

Additional assessment in relation to the issuer/bond framework/eligible project(s):  
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ABOUT ROLE(S) OF REVIEW PROVIDERS AS DEFINED BY THE GBP 

 
1) Second Party Opinion: An institution with environmental expertise, that is independent from the issuer may issue 

a Second Party Opinion. The institution should be independent from the issuer’s adviser for its Green Bond 
framework, or appropriate procedures, such as information barriers, will have been implemented within the 
institution to ensure the independence of the Second Party Opinion. It normally entails an assessment of the 
alignment with the Green Bond Principles. In particular, it can include an assessment of the issuer’s overarching 
objectives, strategy, policy and/or processes relating to environmental sustainability, and an evaluation of the 
environmental features of the type of projects intended for the Use of Proceeds.  
 

2) Verification: An issuer can obtain independent verification against a designated set of criteria, typically pertaining 
to business processes and/or environmental criteria. Verification may focus on alignment with internal or external 
standards or claims made by the issuer. Also, evaluation of the environmentally sustainable features of underlying 
assets may be termed verification and may reference external criteria. Assurance or attestation regarding an 
issuer’s internal tracking method for use of proceeds, allocation of funds from Green Bond proceeds, statement 
of environmental impact or alignment of reporting with the GBP, may also be termed verification.  

 
3) Certification: An issuer can have its Green Bond or associated Green Bond framework or Use of Proceeds certified 

against a recognised external green standard or label. A standard or label defines specific criteria, and alignment 
with such criteria is normally tested by qualified, accredited third parties, which may verify consistency with the 
certification criteria.  

 
4) Green Bond Scoring/Rating: An issuer can have its Green Bond, associated Green Bond framework or a key 

feature such as Use of Proceeds evaluated or assessed by qualified third parties, such as specialised research 
providers or rating agencies, according to an established scoring/rating methodology. The output may include a 
focus on environmental performance data, the process relative to the GBP, or another benchmark, such as a 2-
degree climate change scenario. Such scoring/rating is distinct from credit ratings, which may nonetheless reflect 
material environmental risks. 
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ABOUT RAM SUSTAINABILITY  
 
RAM Sustainability Sdn Bhd (RAM Sustainability) is a provider of sustainability services and ESG analytics. Incorporated 
on 31 May 2000, RAM Sustainability is a wholly owned subsidiary of RAM Holdings Berhad (RAM Group). RAM 
Sustainability is the first ASEAN-based provider of ESG ratings and second opinions and has the distinction of being 
the first Registered Observer of ICMA’s Green Bond Principles, Social Bond Principles, Sustainability Bond Guidelines 
and Sustainability-Linked Bond Principles in ASEAN. It was a member of ICMA’s Advisory Council to the Green Bond 
Principle and Social Bond Principle Executive Committee for three consecutive terms. On 12 August 2020, RAM 
Sustainability became an Approved Verifier for the certification of climate bonds under the Climate Bonds Standard & 
Certification Scheme after having been awarded the status by the Climate Bonds Standards Board. For further details, 
please refer to https://www.ram.com.my/sustainability. 
 
About the RAM Group 
 
The RAM Group is a leading provider of independent credit ratings, research, training, risk analysis and bond pricing. 
Formerly known as Rating Agency Malaysia Berhad, the RAM Group was established in November 1990 as a catalyst 
for the domestic debt capital market and as the nation’s first credit rating agency. On 1 July 2007, its rating operations 
were novated to RAM Rating Services Berhad (RAM Ratings). RAM Ratings is a wholly owned subsidiary of the RAM 
Group. 
 
RAM Ratings is the leading and largest credit rating agency in both Malaysia and ASEAN. Established in 1990 by the 
central bank of Malaysia as part of the “institutional infrastructure” to support the development of Malaysia’s bond 
market, RAM Ratings has rated over USD473 billion of bonds issued by over 800 entities. Its rating portfolio 
encompasses corporates, sovereign nations, financial institutions, insurance companies, project finance and 
structured finance obligations. 
 
RAM Ratings is also the world’s leading rating agency for securities issued under Islamic principles, or sukuk. RAM 
Ratings’ experience in and contributions to the fast-growing sukuk market has won numerous awards, including Best 
Rating Agency (South-East Asia 2017) from CPI Financial and Best Islamic Rating Agency in 2016 from Islamic Finance 
News. On 26 May 2016, RAM Ratings joined the line-up of pioneer credit rating agency signatories to the United 
Nations-supported Principles for Responsible Investment’s Statement on ESG in Credit Ratings. The Statement on ESG 
in Credit Ratings is a way for RAM Ratings to communicate its commitment to a more systematic and transparent 
incorporation of ESG into credit ratings and analysis. 
 
RAM Solutions, with effect from 1 March 2023, has integrated sustainability solutions to its existing credit opinion 
business, working independently of any second opinion providers or external reviewers. As a subsidiary of RAM 
Holdings, Bond Pricing Agency Malaysia Sdn Bhd is the sole provider of bond-pricing and valuation data on the 
Malaysian bond market. For further details, please refer to https://www.ram.com.my. 
 

https://www.ram.com.my/sustainability
https://www.ram.com.my/
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